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HOLD

(Downgraded)

Share Price Bt35.25
Target Price Bt33.50
Upside -5.0%
(Previous TP Bt32.00)
COMPANY DESCRIPTION

MEGA is a leading international manufacturer of
nutraceutical and pharmaceutical products under
its "Mega We Care" brand, It is also a leading
distributor in Myanmar, Vietnam and Cambodia.
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KEY FINANCIALS

Year to 31 Dec (Btm) 2018 2019 2020F 2021F 2022F
Net turnover 10,204 11,145 12,165 13,153 14,248
EBITDA 1,510 1,579 1,850 2,055 2,288
Operating profit 1,361 1,417 1,605 1,760 1,934
Net profit (rep./act.) 1,206 1,139 1,305 1,436 1,581
Net profit (adj.) 1,177 1,217 1,305 1,436 1,581
EPS (Bt) 1.36 1.40 1.50 1.65 1.81
PE (x) 26.0 253 23.6 214 19.4
P/B (x) 5.3 5.0 4.5 4.1 3.7
EV/EBITDA (x) 20.3 19.4 16.5 14.9 13.4
Dividend yield (%) 2.0 2.0 3.2 35 3.9
Net margin (%) 11.8 10.2 10.7 10.9 111
Net debt/(cash) to equity (%) 0.6 9.2) (1.8) (1.5) (2.3)
Interest cover (x) 44 4 24.3 21.0 23.4 26.1
Consensus net profit - - 1,327 1,470 1,548
UOBKH/Consensus (x) - - 0.98 0.98 1.02

Source: Mega Lifesciences, Bloomberg, UOB Kay Hian
n.m. : not meaningful; negative P/E, EV/EBITDA reflected as "n.m."

STOCK DATA

GICS sector Health Care
Bloomberg ticker: MEGA TB
Shares issued (m): 871.9
Market cap (Btm): 30,733.4
Market cap (US$m): 963.7
3-mth avg daily t'over (US$m): 1.9
Price Performance (%)

52-week high/low Bt37.25/Bt18.20
1mth 3mth 6mth 1yr YTD
34.3 421 13.7 1.4 35.6
Major Shareholders %
Unistretch Co and Shah family 49.8
Mr Vevek Dhawan 53
Mindo Asia Investment 5.0
FY20 NAV/Share (Bt) 7.86
FY20 Net Cash/Share (Bt) 0.15

PRICE CHART

(ley) u PoL
50

MEGA LI

POUSETINDEX (%)

45

40

35

30

25

20

15

140
r 130
F 120
r 110
100
r 90
r 80
F 70
r 60
F 50

15

40

Volume (m)

May 19  Jul19  Sep19 Nov19 Jan20

Source: Bloomberg

ANALYST(S)

Kowit Pongwinyoo
+662 659 8304
kowit.p@uobkayhian.co.th

10
5
0

Mar 20

amilinaspenmeteienevamving asmaamamaivla inngheen

.utrade.co.th

W W w

ﬂmm@muhmmmmﬁﬂmn@mﬁmm]uﬁmF'nma'lmLmhnaﬂmmmmnﬁmtmﬂnmmmmm@w']Tmmﬁmmnvmm silefl] 1l Send (Uswidlve) e @i,
&anﬂmmvﬁmgﬁmmmummbmmmmmw Frinnghmenueiiil elbirauswnh nemeit g meadiek kna masiralsenimou elilsthman



UOBKayHian

your trusted financial partner

Company Update

STOCK IMPACT
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EARNINGS REVISION .
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FORECAST REVISION

2020F 2021F
(Btm) Old New % chg Old New % chg
Sales 11,956 12,165 2 12,886 13,153 2
Core profit 1,342 1,305 -3 1,496 1,436 -4

Source: UOB Kay Hian
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VALUATION/RECOMMENDATION
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2Q20 RESULTS PREVIEW
Year to 31
Dec yoy yoy
(Btm) 2Q20F % chg 1H20F % chg
Sales 2,772 4.7 5,852 11.7
Gross Profit 1,122 4.0 2,299 5.4
EBITDA 357 17.0 804 19.6
Pre-tax 285 11.8 656 141
Profit
Tax (46) 168.2 (108) 85.5
Net Profit 237 7.9 557 17.6
Net Profit 237 1.0 543 6.1
(Ex El)
EPS (Bt) 0.27 8.9 0.64 18.9
Gross M 40.5 39.3
(%)
EBITDAM 12.9 13.7
(%)
Net core M 8.6 9.5
(%)
Source: UOB Kay Hian
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Source: MEGA, UOB Kay Hian
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PEER COMPARISON .
Source: UOB Kay Hian

Market P/E P/B ---Dividend Yield----  ----ee- ROE--------- EPS Growth
Company Ticker Cap 2020F 2021F 2020F 2021F 2020F 2021F 2020F 2021F 2020F 2021F

(US$m) ) (x) (x) () (%) (%) (%) (%) (%) (%)
Pharmaceutical manufacturer
BLACKMORES LTD BKL AU 898 63.3 38.7 6.3 5.7 0.3 18 8.8 155 (59.9) 63.6
KALBE FARMA KLBF IJ 4,223 238 223 3.6 3.3 2.0 2.2 155 15.0 46 6.9
Average 30.7 25.2 4.0 37 17 21 143 15.1 (16.7) 22.2
Distribution business
DKSH HOLDING AG DKSH Sw 3,488 18.7 174 1.9 18 37 39 9.7 11.0 46 75
CHINA MEDICAL SY 867 HK 2,884 75 8.2 19 17 47 5.0 238 221 39.6 (7.7)
Average 137 132 19 1.7 41 44 16.1 16.0 13.3 33
Average of both Sectors 22.2 19.2 3.0 27 29 33 15.2 15.6 (2.7) 12.7

Source: Bloomberg, UOB Kay Hian
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